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Exercise 5:
Black-Scholes-Merton model: Sg = $95 E =$105 o =0.60 t= %

E
c = so<1>(d1)—(;) ®(ds)
In(22) + (r+ 26t  In () +(0.08+ 10.60%)2
d = (8) +(r+350%) = (355) + ( 2 )3 = 0.149521
oVt 0.60,/2
In (59) + (r — o2t
dy = () + (= 30%) =d; — oVt =0.149521 — 0.489898 = —0.340377
o/t
®(dy) = ®(0.149521) = 0.5594287
®(d2) = ®(—0.340377) = 0.3667863

C = 95x0.5594287 — ( 105
0.08

eY

) 0.3667863 = 16.6334
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